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Abstract

This research aims to determine the influence of profitability, financial leverage, and
cash holding on income smoothing practice with firm size as a moderating variable in
banking companies during the period 2018-2022. The data used in this research is
secondary data. The population of this reseacrh comprises all banking companies losted
on the Indonesia Stock Exchange (IDX) for the 2018-2022 period with a total of 46
companies. The sample used consists of 29 companies, selected using the “purposive
sampling” method. The result of the study show that profitability and cash holdings
have a negative effect on Income smoothing, while financial leverage has a positive
effect. In addition, this reseacrh proves that firm size cannot moderate the effect of
profitability on income smoothing. However, it also proves that firm size can moderate
the effect of financial leverage on income smoothing.

Keywords: cash holding; financial leverage; firm size, income smoothing; profitability

e-ISSN: XXXX-YYYY


mailto:putrypawolung@gmail.com

